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Balance = amount still owed. Target the SMALLEST BALANCE. Target the HIGHEST APR.
APR = yearly borrowing rate. Add extra money to its minimum. Add extra money to its minimum.

Minimum = reqwred monthly payment. | When it is paid off, roll its whole When it is paid off, roll its whole

Pay EVERY minimum, EVERY month. h phy'dhg
Sea d extra money ¥o ONE debt. payment to the next smallest debt. payment to the next highest-rate debt.

Takeaway: Every debt. Every month. Takeam A .ff.fe'ﬁ'iu‘ﬂ"‘ s T“k“”"ym';ﬂ"-m";t lowsetr total

OUR EXAMPLE EXAMPI.E RESULTS OTHER OPTIONS
@;@ ey i
to unother card;
often a fee.
@ LOhN Consolidation loan:
=== | combine debts
\ into one new loan.

Card Bal APR - Minimum
A $300 15% $25
B $2,500 21% $65
¢

: Firstpaoff: | Monthd | Month 19 e
$5,000 | 27% | $130 Total interest:| About $2,595 | About $2,240 wa X Settl"*"e"t

$8,300 total debt. goth mshp:;t montli 526 in E:Iss example. less th?n thed g
$220 mi"imums % $200 extm AHD'T' h bo:}éﬂ mMon sooner. amount owe
$355 | terest.
= $420 per month. As:::;c:m:my interest ers:;,q;;s & Takeaway: Setﬂement can affect
minimums, no new charges. Real results vary. your cred
BUILD YOUR PAYOFF PLAN TGRS T
- CHANNEL! 3
List balances, Choose ONE debt Roll each paid-off = ] g
APRs and for extra payments. debt's pagment
minimums. forward.

The best plan is one you can follow every month.

Educational only; not personal financial advice. Your rates, minimums and results may differ.
Sources: AW Debt Il presentation; CFPB: Reducing debt worksheet. | October 2026 « vl review


https://www.youtube.com/@AccruedWisdom
https://www.consumerfinance.gov/documents/5782/cfpb_ymyg-toolkit_reducing-debt-worksheet.pdf

