Wisdom is EARNED.
Legacy is BUILT.
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THE CORE IDEA TWO PLAN TYPES| WHO' IN CHARGE?

Prepaid: future tuition. “="1 Owner: controlsthe account,
Savengs invest for tuition and || €ven after the student turns 18.

other eligible education costs. || Beneficiary: the student.
Any age, even yourself.

Invest for education.
Growth has no yearly federal tax.
Qualified withdrawals are free

of federal income tax. Because prepaid plans are not A student can have more than
offe;ed in ever% hstatj th%s video || ope 529.
! ) ocuses on the education A parent, grandparent or
No federal deduction for deposits. savings plan, Rier odott m':' st

QUALIFIED cosrs conmsunom GIFTS | THE $20,000 smm

No federal yearly contribution cap. Hypothetical: wlthdmw the full account.

Cbollﬁge tulfi'lon fees rec%ulred ;Ia; balance caps still applgef $16 000 $4 000 = $20 000
ooks, supp ies/equipmen 19,000 per giver, per beneficiar +
a computer used for school. 2026: all gifts that year. ¥ contributions ~ growth total

Eﬂ,‘]’:’{; fpm ’“lgl,h‘ﬂgmﬂgﬂmf’ $95,000: flve-%tar election; Tuition: federally tax free if qualified.
aid o i a8liie Alop i alle uses five annual gi exciusuons Vacation: $4,000 growth taxed
P agf ane G119 || Gift tax return required. as income + $400 extra tox (10%)
2026 K-12: $20,000/year per A gift above the yearly allowance $16,000 contributed: not taxed.
student, across all 529s. Loans: oes on a gift tax return. . ,
$10,000 lifetime per borrower. ?}suallg no tax is owed. Exceptions may waive the extra tax.

BEFORE You SAVE il T

When will the What are the Which costs
student need it? risks and fees? will qualify?
State tax rules differ.
Investments can lose value. Fees reduce returns.

Educational only; not personal financial, legal or tax advice. Rules and circumstances vary.
Sources: IRS 529 rules; Pub. 970; gift tax FAQ; Form 709 instructions; SEC 529 bulletin | 2026


https://www.youtube.com/@AccruedWisdom


